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TABD Recommendations: 
Priorities of the Transatlantic Innovation Dialogue 

Introduction 

The Transatlantic Business Dialogue (TABD) offers the following recommendations to the 
U.S. Government and European Commission in response to the joint request on priorities 
to be addressed by the Transatlantic Innovation Dialogue. This Dialogue was created as 
a sub-body of the Transatlantic Economic Council (TEC) and will report to the TEC on 
steps taken to advance transatlantic innovation. TABD strongly supports this initiative 
because, in our view, economic prosperity in the two largest economic zones in the world, 
the U.S and the EL), depends upon the creation of a transatlantic innovation economy. 
This is the theme of recommendations that were delivered by TABD to the TEC in October 
2009 and to the Summit Leaders in advance of the 2009 U.S - EU Summit in November 
2009. 

The transatlantic market is where, to a large extent, our companies incubate ideas, 
develop new technologies, innovate new products and services, and launch them into the 
market. Innovation is essentially a collaborative process involving large and small 
companies, entrepreneurs, academics and a host of others working together in locations 
on both sides of the Atlantic. Today, there are far too many structural rigidities that 
compromise the ability of our firms to collaborate efficiently and effectively. The task of 
the Transatlantic Innovation Dialogue should be to identify and eliminate barriers and 
other impediments and thereby broaden the scope for transatlantic innovation and provide 
a deeper basis for ongoing collaboration. Concrete actions to advance innovation in key 
sectors of the transatlantic economy (in particular, healthcare, energy efficiency and clean 
energy technologies, and new emerging technologies), as well as actions to enhance the 
information sharing essential to the innovation process (such as sustainability reporting), 
will enable the U.S. and EU to harness the power inherent in our knowledge-based 
economies, unleash a new wave of technological inventions and innovations, create jobs 
and restore economic growth. 



Rationale for a Transatlantic Innovation Economy 

In order for the transatlantic market to grow, TABD advocates barrier elimination as a key 
engine. The hard economic benefits are worth having during these difficult times. More 
than this, barrier elimination becomes a driver of a winning global formula, as it empowers 
innovation. This is the innovation that we need to build a self sustaining, climate friendly 
global economy, with the "lions share" of the innovation produced from a dynamic 
transatlantic market. 



3 



Barrier free does not mean regulation free. The transatlantic innovation economy should 
be built around effective regulation. We must minimize transatlantic irritants and 
duplications undermining economic and commercial policies and emphasize alignment of 
our regulatory approaches and practices. For example current export control regulations 
inhibit the flow of technology and technical information within the transatlantic economic 
area. This constitutes a barrier to coordinated transatlantic R&D. A more tailored 
approach that treats equally US and European citizens -- working in locations on both 
sides of the Atlantic -- would enhance transatlantic R&D productivity. Barrier elimination, 
effective regulation and alignment of regulatory practices and collaboration on trade policy 
towards third countries will reduce costs, streamline time-to-market, facilitate and 
encourage investment, trade and job creation. Thus the U.S. and EU can directly benefit 
literally thousands of large and small companies. 



Factors affecting Transatlantic Innovation 

Without a doubt, capital markets and investment issues are a key factor in the 
transatlantic innovation economy. In our 2009 recommendations to the U.S.- EU Summit 
Leaders we deal with these aspects at length (see attachment 1), but we view these as 
beyond the scope of the Transatlantic Innovation Dialogue. These issues are the focus of 
work of the Financial Markets Regulatory Dialogue, but we table them here to underscore 
their key role as for success with transatlantic innovation policy. 

IP rights are another core pillar of transatlantic competitiveness and innovation. Innovative 
capacity is strongly influenced by the quality of the IP rights system - in the transatlantic 
market and globally. The rights are a key driver of private sector investment and will help 
ensure continued economic growth in the new 'green' economy. A robust IP system, 
harmonized for the transatlantic market with the expectation of enforcement globally, is 
another necessary precondition for successful outcomes with transatlantic innovation 
policy. While a separate transatlantic dialogue exists to address specific IP enforcement 
issues and strategies for third countries, the Innovation Dialogue must address IP issues 
as they relate to the process of innovation generally and the specifics of individual 
projects. 

Accurate reporting of market information is another key element affecting transatlantic 
innovation. Interest in business reporting on sustainability issues has been gaining on both the 
consumer and producer side. Consumers are increasingly requesting more sustainability related 
information from the businesses in which they invest and which operate in their communities. 
Businesses are keen to manage and report on sustainability issues since it raises awareness in 
their own organizations of ways to eliminate waste that is good for both the community and the 
business's bottom line. While global standards for sustainability reporting have been developed 
by the Global Reporting Initiative, what is missing is a globally generally accepted connected 
and integrated reporting framework that brings together financial and sustainability reporting. 

Since many companies, investors and governments have already recognized the importance of 
reporting sustainability-related information, some governments have implemented national 
regulations. This activity is often undertaken unilaterally, resulting in divergence of practice and 
thus diminishing the consistency and comparability of such information and its usefulness to 
users. Such divergence of practices can also lead to non-tariff trade barriers, complicating 
cross-border trade and investment. US-EU coordination on developing and promoting common 
sustainability reporting standards would go a long way toward creating consistency in 
sustainability reporting and driving us closer to generally accepted global standards. 
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Recommendations on the Approach to be taken by the Innovation 
Dialogue 

We suggest that the Innovation Dialogue approach this complex issue with a three-part 
strategy to spur cooperation, collaboration and innovation, reduce costs, streamline time- 
to-market, facilitate and encourage investment, trade and job creation. 

1. Identify and address specific barriers and impediments to transatlantic 
innovation and collaboration . Examples include inconsistent standards and 
inconsistent regulations governing the sharing of information across 
government funded R&D projects. 

2. Drive effective regulation and regulatory alignment to stimulate transatlantic 
innovation . We must minimize transatlantic irritants and duplications 
undermining economic and commercial policies and emphasize alignment of 
our regulatory approaches and practices. For example current export control 
regulations inhibit the flow of technology and technical information within the 
transatlantic economic area. This constitutes a barrier to coordinated 
transatlantic R&D. A more tailored approach that treats equally American and 
European citizens - working in locations on both sides of the Atlantic - would 
enhance transatlantic R&D productivity. 

3. Adopt common trade policies toward third countries as regards innovation 
policy . In order to protect and advance the commercial interests of 
transatlantic business, the U.S. and EU must develop joint strategies to 
address trade issues in third countries that directly affect the ability of American 
and European firms to innovate. 

The Dialogue needs to be very clear about objectives and organize its scope so as to 
avoid duplication with other work. By the same score, it needs to instill a sense of urgency 
throughout the process in order to deliver concrete results as soon as possible to meet the 
economic and commercial needs transatlantic business and strengthen the transatlantic 
innovation economy. 



Recommendations on Issue Priorities for the Innovation Dialogue 

The Transatlantic Innovation Dialogue should focus on practical measures that can 
advance a virtuous cycle of cooperation, collaboration and innovation around 4-5 clearly 
defined projects. U.S.-EU working groups should be established on each issue, with clear 
objectives and timelines. Each working group should be charged with partnering with the 
private sector to identify concrete changes in the regulatory environment necessary to 
spur innovation. Further, each working group should identify specific joint projects for 
action and demonstration of the positive effect of renewed collaboration and innovation. 

Based on consultations with TABD member companies, we recommend inclusion of the 
following priorities in the work of the Transatlantic Innovation Dialogue. Naturally, we will 
continue to augment these recommendations as the process moves forward. 



1 . Healthcare IT and Product Approval 
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2. Energy Efficiency and Clean Technologies 

3. Raw Materials Efficiency and Security 

4. Development of ICT Technologies and New Technology Regulatory 
Cooperation 

Healthcare IT and Product Approval : The EU and U.S. can learn much from each other's 
healthcare system experiences and best practices. Key platforms based on health IT, 
such as patient record interoperability, should be fast tracked - and underlying issues 
such as data privacy should be resolved as a priority. Innovation in the healthcare 
industry is being deployed too slowly, we maintain, and effort should be given to 
identifying opportunities to streamline product approval processes so as to shorten delays 
in time-to-market. 

Energy Efficiency and Clean Technologies : Energy efficiency and clean technologies are 
a key area ripe for major innovation that will have implications across the entire 
transatlantic economy. As a first step, we support the elimination of tariffs on an agreed 
set of "environmentally-friendly goods" carried out in a non-discriminatory way, to 
encourage innovation and deployment of these technologies in the transatlantic market. 
Similarly, we encourage climate-friendly initiatives in other sectors, including "green ICT" 
(logistics, smart grids/meters, smart buildings, etc.). TABD also supports the development 
and promotion of market-based common carbon accounting measures to enable 
development of a transatlantic market for trading greenhouse gas emissions credits. 

Energy efficiency cooperation, regulatory cooperation and R&D cooperation should 
underpin enhanced transatlantic energy cooperation. Significant attention should be given 
to addressing impediments to innovation and collaboration in the areas of smart grids, e- 
mobility, grid-scale energy storage, and energy efficiency performance and other 
standards. The Innovation Dialogue should encourage greater alignment and 
interoperability, as well as enhanced flexibility for stakeholders to choose standards based 
on important factors such as technical quality, relevance and suitability. Such outputs, in 
turn, can help power cooperation on smart infrastructure projects. Linked to sustainability 
reporting - see above - we urge a common approach to carbon measurement and 
'accounting'. 

Raw Materials Efficiency and Security : Insufficient attention is paid to the long term supply of 
physical materials other than energy. Raw materials will remain important for the manufacture of 
high technology products. Yet many of these materials lie outside our geography and beyond 
the scope of normal market characteristics. We should approach this challenge as a strategic 
policy dimension that the dialogue should take up. The objective is to stimulate the maintenance 
of an orderly and rules based world market in raw materials in which distortions to market 
disciplines are kept to well defined and minimal criteria. While the U.S and the EU do not have 
exactly the same raw materials dependency risk we would urge the dialogue to cooperate in the 
following three and perhaps further fields: the use of trade policy in collaboration to prevent 
distortions in global materials markets; the strengthening of recycling markets for key materials 
and facilitation of innovative materials use throughout the economic value chain by common 
standards on resource and energy efficiency along with the provision of framework conditions 
and incentives for investments in new business models in recycling markets; the strengthening 
of transatlantic co-operation for materials research. 

Development of ICT Technologies and New Technology Regulatory Cooperation : We call 
for focus on three technologies: nanotechnology, RFID and future communications/ 
internet technologies including cloud computing. In such fast-moving areas, greater 
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flexibility to choose from a portfolio of international standards would better equip 
stakeholders to respond to new opportunities created by the technologies of tomorrow and 
promote greater commercialization. The transatlantic economy is already a highly 
integrated marketplace in the global economy, but further alignment and barrier 
elimination/reduction is a necessity. Greater emphasis should be given to regulatory 
cooperation in areas of these and other new technologies. We urge that there should be 
reaffirmation of the applicability of agreed principles of good regulatory practice and 
principles, as well as sound science, to regulatory cooperation in the field of new and 
emerging technologies. Underpinning work in these areas needs to be an absolute 
commitment to pro-competitive regulatory policies on both sides of the Atlantic, for 
example with access to local networks, spectrum and premium content and effective, 
open public procurement. This will help foster and catalyze growth and innovation. 



The Transatlantic Innovation Economy as a Workshop for Global Solutions 

The Transatlantic Innovation Economy can "transport" high quality, world class standards 
onto a global level. Transatlantic cooperation between standard setters, shared empirical 
data and aligned regulatory outcomes, especially in the areas identified for these 
recommendations, can play a decisive role in creating an open climate friendly global 
economy. In advancing transatlantic standards cooperation, it is essential that 
policymakers, researchers and manufacturers on both sides of the Atlantic have the 
flexibility to utilize any international standards that meet scientific, health and safety 
needs, not just standards produced by a particular organization or process. Scientific 
factors like technical quality and relevance, rather than the origin of any standard, should 
dominate in deciding among competing international standards. 



Attachment: TABD 2009 Recommendations to the U.S.- EU Summit Leaders: Building a 
Transatlantic Innovation Economy 



